
STATE OF UTAH FORM 3

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING AMENDED REPORT Ü
(highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINERAL9L ENO: 6 SULRACE:

1A. TYPE OF WORK: DRILL Ë REENTER O DEEPEN O 7 IF INDIAN,ALLOTTEE OR TRIBE NAME

N/A
B. TYPE OF WELL: OIL[¯| GAS[X] OTHER SINGLEZONEEl MULTIPLEZONE [Ï] 8 UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9 WELL NAME and NUMBER:

Gasco Production Company Sheep Wash Federal #21-26-9-18
3. ADDn

in S Dr e East, Suite100,Englewood,CO80112
3N0E3

8 044
ti.DCnAT

4. LOCATION OF WELL (FOOTAGES) 11. MERR/QTR,SECTION OWNSHIP, NGE

AT SURFACE: 838' FNLand2061'FWL Section 26,T9S- R18E
AT PROPOSED PRODUCING ZONE: NENW

14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE

Approximately25.8 miles southeastofMyton,UT Uintah UT
15 DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

838' 640 40 Acres: NENW
18 DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THlS LEASE (FEET)

Approx.4700' 13,085' Bond No.UT-1233
21 ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START 23. ESTIMATED DURATION:

4917' GL ASAP 35 Days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SlZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

17-1/2" 13-3/8",H-40,48# 200' 200sx PremiumType 5, 15.6ppg,1.18yield
12-1/4" 8-5/8", J-55, 32# 3,538' 593sx Hi-Lift,11 ppg,3.91yield+ 185 sx 10-2 RFC,14.2 ppg,1.63 yield
7-7/8" 4-1/2",P-110,13.5# 13,085' 523sx Hi-Lift,11.5ppg,3.05yield+ 1353sx 50-50Poz, 14.1ppg,1.28yield

25 ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WlTH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN
[¯]

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR 1S PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421County Road 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE P I ) VenOSsa Langmacher TITLE Agent IOr GascoProduction Company

SIGNATURE DATE AUgust 8, 2006

(This space for State use only)

APINUMBERASSlGNED Ae on RECENED

(11/2001)



GASCO PRODUCTION COMPANY
T9S, Rí8E, S.L.B.&M. 'UK,°,:'' Well location, SHEEP WASHFEDERAL

or ston.., st••/ #21-26-9-18, located as shown in the NE
NB9'J8'00"W - 2640.65' (Meas.) NB9°JP'47"W

- 26J8.94' (Meas. 1/4 NW 1/4 of Section 26, T9S, R18E,
A L S.L.B.&M. Uintah County, Utah.Brass Cop, Brass Cap,

2. J' High, Pile 2. O' High, Pile
orstones - orst°""

BASIS OF ELEVATION
SHEEP WASHFEDERAL

SPOT ELEVATIONLOCATED AT THE NORTHWESTCORNER/21-26-9-18 OF SECTION 31, T95, R19E, S.L.B.&M. TAKEN FROM THE' Bev. Un ded Gro d =
4917> MOON BOTTOM, QUADRANGLE,UTAH, UINTAH COUNTY, 7.52061 ¶ro un

MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS
BEING 4838 FEET.

N

26 - -1910 Brass Cap, 1910 Brass Cap' Post0.6' High, 1.1' High, Steelsteel Post

- - s-me-am-
SC A LE

CERTIFICATE:9;;I
THIS IS TO CERTIFYTHAT THEABOVEPLAT ARED FROM
FIELD NOTES OF ACTUALSURVEYS MA0E B DER MY
SUPERVISIONANDTHAT THESAME ARE UE AND ECT TO THE
BEST OF MY KNOWLEDGEAND BE • -

Brass Cap,
1.8' High, Pile Brass Cap, 1910 Brass Cap REGISTEREDLAND.SUR Rof Stones, 1.0' High, Pile 0.6' High, Pile REGISTRATION

SO9°41'41"E
- 2642.57' (Meas.) NB9°41'50"W

- 2640.49' (Meas.)
UINNH ENGINEERING & LAND SURVEYINGBASIS OF BEARINGS

85 SOUTH 200 EAST - VERNAL, UTAH 84078BASIS OF BEARINGS IS A G.P.S. OBSERVATION· (AUTONOMOUS NAD 83) (435) 789-1017
LEGEND: LATlTUDE =

40°00'24.72" (40.006867) SCALE DATE SURVEYED: DATE DRAWN:LONGITUDE =
109°51'46.51" (109.862919) 1" = 1000' 01-02-06 01-12-06

=
90° SYMBOL (AUTONOMOUSNAD 27) PARTY REFERENCES

O = PROPOSED WELL HEAD. LATITUDE =
40°00'24.85" (40.006903) B.H. J.T. L.K. G.L.O. PLAT

WEATHER FILEA = SECTION CORNERS LOCATED LONGITUDE=
109°51'44.00" (109.862222)

COLD GASCO PRODUCTON



PElblITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco 1@aol corn

August 8, 2006

DivisionofOil,Gas&Mining
1594 West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801
Attn:Minerals

Re: Gasco Production Company
Sheep Wash Federal#21-26-9-18
838' FNLand2061' FWL
NENWSection 26,T9S - R18E
UintahCounty,Utah

Gentlemen:

Enclosed please findonecopyoftheApplicationfor Permitto Drill,alongwithonecopyofthe0nshore
OrderNo.1 whichwasfiledwiththe BLMin Vernal,Utah.

Ifyou shouldneed additionalinformation,please don't hesitate tocontactme. Approvedcopiesofthe
A.P.D.shouldbe sent to Permitco Inc.at the addressshownabove.

Sincerely,

PERMITCOINC.

Venessa Langmacher
Consultant for
Gasco Production Company

Enc. RECE1VED

cc: GascoProduction Company- Englewood,Co Alb i 0 NW
ShawnElworthy- Roosevelt, UT

ON OFOL GAS&



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperationson Onshore
Federal and IndianOil&Gas Leases

Sheep Wash Federal#21-26-9-18
838' FNLand2061' FWL

NENWSection 26, T9S - R18E
UintahCounty,Utah

Prepared For:

GascoProduction Company

By:

PERMITCOINC.
14421CountyRoad 10

Ft. Lupton,Colorado 80621
303/857-9999

CopiesSentTo:

3 - Bureau ofLandManagement - Vernal,UT
1 - UtahDivisionofOil,Gas&Mining- SLC,UT
2 - Gasco Production Company- Englewood,CO g e

1 - ShawnElworthy- Roosevelt, UT



APPLICATIONFORPERMITTODRo ORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest

Service Office.
See Surface Use Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).

Bond coveragefor this wellis provided by Gasco ProductionCompanyundertheirBLMBond No.UT-1233.

5. Operator certification.
Please be advisedthat Gasco Production Company is considered to be the operatorof the abovementioned well.

Gasco Production Company agrees to be responsible under the termsand conditionsofthe lease for the operations
conducted upon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal#21-26-9-18 Lease No.UTU-19266

838'FNLand2061'FWL
NENWSection26,T9S-Ri8E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperations on Onshore

Federal and IndianOiland Gas Leases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatoris fullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativeto insure compliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Wasatch 5,410' -475'

Mesaverde 9,345' -4,410'

Castlegate 11,855' -6,920'

Blackhawk 12,100' -7,165'

SpringCanyon 12,785' -7,850'

T.D. 13,085' -8,150'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Wasatch 5,700'-9,345'

Gas Mesaverde 9,345'-11,855'

Gas Blackhawk 12,100'-12,785'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected. Alloiland gas showswillbe testedto determine
commercialpotential.



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal#21-26-9-18 Lease No.UTU-19266
838'FNLand2061' FWL
NENWSection26,T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby test plug or to 70 percent of internal yieldpressure of casing. Pressure shall be
maintainedforat least 10 minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredto have failed.
Valveoncasinghead belon testplugshallbe openduringtestof BOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressure side duringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeach trip,however,thisfunctionneednotbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.

PEIL



ONSHOREORDERNO.1 CONFIDENTIAL- TlGHTHOLE
GascoProductionCompany
SheepWash Federal #21-26-9-18 Lease No.UTU-19266

838'FNLand 2061'FWL
NENWSection26,T9S-Ri8E DRILLINGPROGRAM
UintahCounty,Utah Page 3

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been setandcementedinplace. Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuse untilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat least dailytoensuregoodmechanical
workingorder,andthisinspectionwillbe recordedon thedailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
on locationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownon theattacheddiagram.Althougha righas
notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineare tobe properlyinstalled.The killlineis n_ottobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedto protect
and/orisolateallusablewaterzones, potentiallyproductivezones, lost circulationzones,
abnormallypressured zones, and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. The casingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontain the maximumpressure to which it willbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presencelabsenceof hydrocarbons;fracture gradients; usable water zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

PElk



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266
838'FNLand2061' FWL
NENWSection26,T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 4

b. Casingdesign shallassume formationpressuregradientsof0.44 to0.50 psi perfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassume fracturegradientsfrom0.70to1.00psiperfootforexploratory
wells (lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsides inthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthatthecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orbyremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriorto runningthe
nextstringofcasingorbeforepluggingordersare requested,whicheveroccursfirst.

i. Threecentralizerswillbe runon thebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoe joint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugor otheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500 psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedto a minimumofthe mudweightequivalentanticipatedto controlthe
formationpressuretothenextcasingdepthor at totaldepthofthewell. Thistest shallbe
performedbeforedrillingmorethan20 feet ofnewhole.

PER IITC0



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266
838'FNLand2061'FWL
NENWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 5

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor 0-200' 17-1/2" 13-3/8" 48# H-40 - - - New

Surface 0-3,538' 12-1/4" 8-5/8" 32# J-55 ST&C New

Production 0-13,085' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Conductor Typeand Amount

O'- 200' 200 sxPremiumType5 @15.6ppg,1.18 cuft/skyield

Surface TypeandAmount

TOC@Surface Lead:593sxHi-Lift@11ppg,3.91cuft/sk yield
Tail:185sx 10-2RFC@14.2ppg, 1.63cuft/skyield

Production TypeandAmount

TOC@2,500' Lead: 523sx Hi-Lift@11.5 ppg,3.05cu ft/skyield
Tail:1353sx 50:50Poz @14.1 ppg,1.28cuft/skyield

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberof sacks of
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohavea BLMrepresentativeonlocationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiattheshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.



ONSHOREORDERNO.1 1NFIDENTIAL- TIGHTHOLE
Gasco ProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266
838'FNLand2061' FWL
NENWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 6

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeach stringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth, amountsand typeofcementused, whether
cementcirculatedor thetopof thecementbehind thecasing,depth of
cementingtoolsused, casing test methodand results,and the date work
wasdone. Showthespud date onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used is as follows:

1. Kellycock
2. Nobitfloatis deemednecessary.
3. Asub witha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L PH

O'- 200' FreshWater 8.33 1 - - - 7

200' - 3,538' FreshWater 8.33 1 - - - 7-8

3,538'- TD FreshWater&DAP 9.0-11.5 30-40 12-20 8

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.The mudlevelwillbe
checkedvisually.

PEIL



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
SheepWash Federal#21-26-9-18 Lease No.UTU-19266

838'FNLand2061'FWL
NENWSection26, T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 7

c. Nochromateadditiveswillbe used inthemudsystemon Federaland/orIndianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitleIIIinanamountequaltoorgreaterthan
10,000 pounds willbe used, produced, stored, transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used, produced,stored,
transported,ordisposedof inassociationwiththedrillingofthiswell.

e. The use ofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

The anticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
be adheredto:

Initialopeningofdrillstemtest toolsshallbe restrictedto daylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueat nightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofa SchlumbergerPlatformExpress(orequivalent)tobe run
frombase ofsurfacecasingtoT.D. ¢ Pe

PERilITC0



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal#21-26-9-18 Lease No.UTU-19266
838'FNLand2061'FWL
NENWSection26,T9S-R18E DRILLINGPROGRAM
UintahCounty,Utah Page 8

c. Nocoresareanticipated.

d. Whetherthe well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednot laterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopies of all logs, coredescriptions,core analyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthe drilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgases0 willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. The anticipatedcompletionprogramwillbe as follows:Perforate multistagefracs and
completeallproductiveBlackhawk,MesaverdeandWasatchzones present in wellbore.
Produceallzones commingled.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtothe BLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. Theexpectedbottomholepressureis7328 psi. Themaximumbottomholetemperaturewill
be 222 degrees Fahrenheit.

b. Nohydrogensulfidegas isanticipated.AbnormalPressureswillbe controlledwiththemud
weight.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceuponapprovalofthisapplication.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately35 days.

c. The BLMin Vernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.

PEIL



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266

838'FNLand2061' FWL
NENWSection26, T9S-Ri8E DRILLINGPROGRAM
UintahCounty,Utah Page 9

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placedin a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsare to be suspended,priorapprovaloftheAOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

e. The spuddate willbe reportedorallyto theAOwithin48 hours afterspudding. If the
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-

6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthuntilthewellisphysicallypluggedandabandoned. Thisreport'willbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor its revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-

5 tothateffectwillbe filed,forpriorapprovaloftheAO,and allconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellis placedina producingstatus. Suchnotificationwillbe sent bytelegramorotherwritten
communications,not later than5 days followingthe date on whichthe well is placed on
production.

j. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwater analysisandotherinformation,mustbe submittedto the District
Engineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 day orauthorizedtestperiod.

PEIL
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l. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstorage tankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).

m. A first productionconferencewillbe scheduled within15 days after receiptof the first
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedand the currentstatus of surface restoration. Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOor his representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGas OrderNo.1, lessees andoperatorshave theresponsibility
to see thattheirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
State and local laws and regulationsto theextentthat such State and local laws are
applicabletooperationsonFederalorIndianlands.

BureauofLandManagement
170South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEngineer 435/828-7875
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ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266
838'FNLand2061' FWL
NENWSection26,T9S - R18E SURFACEUSEPLAN
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccess roads.

LocationCompletion- priortomovingon thedrillingrig.

SpudNotice - at least twenty-four(24) hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriorto runningcasingand
Cementing cementingallcasingstrings.

BOPandRelated - twenty-four(24) hourspriortoinitiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdaysafternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

Theonsiteinspectionforthesubjectwellsitewas conductedonTuresday,March14, 2006 at
approximately11:00 a.m. Weatherconditionswereclearand cool. Inattendanceat theonsiteinspection
werethefollowingindividuals:

ChrisCarusona NaturalResourceSpecialistBureauofLandManagement
CharlieSharp Botanist BureauofLandManagement
BrandonMcDonald WildlifeBiologist BureauofLandManagement
BekeeMcGown T &E Biologist U.S.Fish&Wildlife
LisaSmith PermittingAgent Permitcolnc.
RandySmith FieldAssistant Permitcolnc.
CalebRounsaville ProductionSuperintendentGascoProductionCompany
ShawnElworthy FieldSupervisor GascoProductionCompany
ShawnHawk Surveyor UintahEngineeringandLandSurveying

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately25.8 milessoutheastofMyton,Utah.
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b. Directionstothe locationfromMyton,Utahareas follows:

Proceedsouthwesterlyon Highway40for1.5 miles.Turnleftandproceedsoutheasterly
forapproximately11 milestotheCastlePeak Mine.Turnleftandproceedeastfor
approximately6.7 milesonthe8 mileflatroad.Turnrightandproceedsoutheasterlyon
an improvedroadfor4.8 miles.Turnrightandproceedsoutherlyfor0.3 milestoa forkin
theroad. Turnrightandproceedwesterlyfor0.5 miles.Turnrightontotheproposed
accessforthe#41-26-9-18 andproceednorthwesterly0.4 miles.Turnleftontothe
proposedaccessandproceedwesterly0.6 milesuntilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedin accordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately0.6 milesofnewconstructionwillbe necessary.

b. Themaximumgradeofthenewconstructionwillbe approximately4%.

c. Noturnoutsareplanned.

d. Lowwatercrossingswillbe constructedas deemed necessaryatthetimeofconstruction.
Noculvertswillbe necessary.

e. The last0.6 milesofnewaccessroadwascenterlineflaggedat thetimeofstaking.

f. The use ofsurfacingmaterialis notanticipated,howeveritmaybe necessary depending
onweatherconditions.

g. Nocattleguardswillbe necessary.

PElk
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h. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.

i. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementand ForestServicepublication:SurfaceOperatinq
StandardsforOilandGas ExplorationandDevelopment,(1989).

j. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
and allweatherroadrequirements.Construction/upgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcause siltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeans ofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinand detoursaroundthemavoided.

k. NochemicalssubjecttoreportingunderSARATitleIllinan amountequaltoorgreater
than10,000poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell.Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

l. Roadrightofwayis requestedfortheportionofaccessroadcrossingSection25,T9S-
R18EuntilreachingtheCountyRoad. Weare requestingthatthisAPDbe usedas our
requestforROW.Please notifyus oncea categorydeterminationfee has been madeso
thatwe maysendthenecessaryfilingfees.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(See Map"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- one p Peg

d. Drillingwells- none

PEIL
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e. Shut-inwells- none

f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- three

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon.Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyandHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteries are constructedon thislease, thefacility/batteryor the
wellpad shallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacilitylbattery,unless more
stringentprotectiverequirementsaredeemed necessarybytheauthorizedofficer.

c. Ifproductionis establisheda productionfacilitylayoutwillbe submittedviaSundryNotice.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feet ofthewellhead.Thegasflow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswillbe
housedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gasmeterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimefortheinitialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGas OrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgasmeasurement. p Peg

PElk
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g. Ifat anytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthe lease
arenolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapproval.fromthe DistrictManager.

k. Allaccess roadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

1. The roadwillbe maintainedina safeuseablecondition.

m. Producedwaterwillbe stored ina 300bblheated, insulatedtank,thenhauledto a
commercialdisposalsitesuchas DisposalInc.,orBrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached. We are
requestingthatthisAPDbe used as ourpipelineROWapplication.ROWis requestedfor
theportionofpipelinelocatedin Section25, T9S-R18E.Please notifyus ofthe required
filingfees.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. The proposedwatersourcewillbe theNebeckerWaterServiceat theNebeckerWater
StationinMyton,permit#43-1721.

b. Waterwillbe hauledbyNebeckerWaterServicetothe locationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledonthislease.
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6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsinthe immediateareawillbe utilized.

b. Anygravelused willbe obtainedfroma commercialsource.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas nottoleak,break,orallowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
is encountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawor dirt)tocover
any rocks. The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrockstohold
itinplace. Notrash,scrappipe,etc.,thatcouldpuncturethelinerwillbe disposedofin
thepit. Morestringentprotectiverequirementsmaybe deemednecessarybytheA.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstoragetank
fora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordancewith
OnshoreOrderNo.7, anapplicationforapprovalofa permanentdisposalmethodand
location,alongwiththerequiredwateranalysis,willbe submittedfortheAO'sapproval.
Failuretofilean applicationwithinthetimeallowedwillbe consideredan incidentof
noncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe disposed
ofinthesamemanneras thedrillingfluid.

PEIL



ONSHOREORDERNO.1 boNFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266

838' FNLand2061' FWL
NENWSection26, T9S - Ri8E SURFACEUSEPLAN
UintahCounty,Utah Page 7

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. The producedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatoror his/hercontractorshallcontacttheBLMOfficeat 435/781-4400forty-eight

(48) hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthesouthsideofthe location.

c. Theflarepitwillbe locatedon thewestsideofthe reservepit, a minimumof 100feet from
thewellhead and30 feetfromthereservepitfence.

d. Thestockpiledtopsoil(firstsixinches)willbe storedonthesouthsideofthelocation,
betweenCorners6 and7 nearthewellpad.Topsoilalongtheaccessroutewillbe wind
rowedontheuphillside.

e. Accesstothewellpadwillbe fromtheeast as shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpadandcutsandfills.

g. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopofthe
netwire(barbedwireis notnecessaryifpipeorsometypeofreinforcementrodis
attachedtothetopoftheentirefence).

PER
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2. Thenetwireshallbe no morethan2-inchesabovetheground. The barbedwire
shallbe 3-inchesabovethenetwire. Totalheightofthefenceshallbe at least42-
inches.

3. Cornerposts shallbe cementedand/orbracedinsucha mannertokeep thefence
tightat alltimes.

4. Standardsteel,wood,orpipepostsshallbe used betweenthecornerbraces.
Maximumdistancebetweenanytwoposts shallbe no greaterthan16 feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedtothe
cornerposts.

i. The reservepitfencingwillbe on threesidesduringdrillingoperationsand on thefourth
sidewhentherigmovesoffthe location.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,the locationand surroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris useditshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120days fromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthave allfluidsandhydrocarbonsremovedandallcans,barrels,
pipe,etc.,willbe removed.

PEIL
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e. Reclamationofunuseddisturbedareasonthewellpad/accessroadno longerneededfor
operations,suchas cutslopes,andfillareas willbe accomplishedbygrading,levelingand
seedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specifiedby
theBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthe locationhas been reclaimedand thepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastand walkedin
witha dozer.

f. The topsoilstockpilewillbe seededas soon as the locationhas been constructedwiththe
samerecommendedseedmix.The seedwillbe walkedinwitha cat.

g. Thefollowingseedmixturehas been recommendedbytheBLM.

Species #/s perAcre

WesternWheatgrass 6

Galletta 6

TOTAL 12

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.

Wellpad - The wellpad is locatedon landsmanagedbytheBLM.

PER



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266

838'FNLand2061' FWL
NENWSection26, T9S - R18E SURFACEUSEPLAN
UintahCounty,Utah Page 10

12. OTHERINFORMATION

a. AClassIllarcheologicalsurveywas previouslyconductedbyGrandRiverInstitute.A
copyofthisreportis attached.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoare associatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris to immediatelystopworkthatmightfurther
disturbsuchmaterials,and contacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappear eligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used (assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththisprocess,
theAOwillassumeresponsibilityforwhateverrecordationand stabilizationoftheexposed
materialsmaybe required.Otherwise,theoperatorwillbe responsibleformitigationcosts.
TheAOwillprovidetechnicalandproceduralguidelinesfortheconductofmitigation.
UponverificationfromtheAOthatrequiredmitigationhas been completed,theoperator
willthenbe allowedto resumeconstruction.

c. The operatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,orthe
appropriateCountyExtensionOffice.On BLMadministeredlanditis requiredthata
PesticideUseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesor possiblehazardouschemicals.

d. Drillingrigsand/orequipmentused duringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.

PEILIITC0
%f



ONSHOREORDERNO.1 udNFlDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal#21-26-9-18 Lease No.UTU-19266

838'FNLand2061'FWL
NENWSection26,T9S - R18E SURFACEUSEPLAN
UintahCounty,Utah Page 11

e. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticeto Lessees. Theoperatoris fullyresponsible
fortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnishedthefield
representativetoinsurecompliance.

f. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationand drillingactivities.

g. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

h. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

l. This permitwillbe validfora periodofone year fromthedate ofapproval.An extension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

j. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/781-440048 hours
priortoconstructionactivities.

k. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters

PERMITCOINC. GascoProduction Company
14421 CountyRoad10 8 InvernessDriveEast, Suite100
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) John Longwell
303/857-0577(F) 303/483-0044(0)
LisaSmith 303/483-0011(F) y me

PEIL



ONSHOREORDERNO.1 UONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
Sheep Wash Federal #21-26-9-18 Lease No.UTU-19266

838'FNLand 2061' FWL
NENWSection26,T9S- R18E SURFACEUSEPLAN
UintahCounty,Utah Page 12

ShawnElworthy- FieldSuperintendent
Roosevelt,UT
435-823-4272(cell)

CERTIFICATION

IherebycertifythatI,or persons undermydirectsupervision,have inspectedtheproposeddrill
siteandaccess route;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmade inthisplanare, tothebest ofmyknowledge,trueand correct;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyGasco Production
Companyanditscontractorsandsubcontractorsinconformitywiththeplanand thetermsand
conditionsunderwhichitis approved.

Thisstatementis subjecttotheprovisionsof18.U.S.C.1001forthefilingofa false statement.

April5, 2006 NL (h(d p
Date: Venessa Langmacher- ERikCO INC.

AuthorizedAgentfor:
GascoProductionCompany

PEIL



PlPELINEINFORMATION
SheepWashFederal #21-26-9-18

1. The typeofpipelineis a singlewellflowline.

2. The outsidediameter(O.D.)ofallwillbe 8 inchesmaximum.

3. The anticipatedproductionthroughthe lineis approximately2000MCFper day.

4. The anticipatedmaximumtestpressureis 1000psi.

5. The anticipatedoperatingpressureis 100-200psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. The pipelinewillbe laldonsurfacebecause oftheextremelyrockysurface.

9. Therearenootherpipelinestobe associatedinsamerightofway.

10. Therewillbe otherobjectstobe associatedin the samerightofway. (Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

11. The totallengthofpipelineis approximately8600feet - see MapD.

12. The linewillbe laidonsurfaceas shownonMapD. Wherepossible,thepipelinewillfollowexisting
orproposedroads.

13. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

14. Theestimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 5.92acres.

15. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseedmixturespecifiedbytheBureauofLandManagement.

16. The linewillbe testedwithgas pressureto1000psi.

PEIL



FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Thefollowingtimingstipulationsapply:

BurrowingOwl April16
- June 15th

MountainPlover May15'" - June 15th

PossibleRaptor To be DeterminedbytheBLM

PERilITC0



# Grand River Institute #
P.O. Box 3543 # Grand Junction, CO 81502 # 970/245-7868 FAX 970/245-6317

March 9, 2006

Gasco, Inc.
8 Inverness Drive East
Suite 100
Englewood, CO 80112

Attn: Mike Decker

Re: GRI Project No. 2613 - Class III cultural resources inventory for Gasco Production
Company of eleven proposed well locations (Sheep Wash Fed. #21-26-9-18, Sheep
Wash Fed. #23-26-9-18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19, Fed. #34-21-

9-19, Fed. #14-30-9-19, Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed. #23-12-10-

18, Fed. #32-12-10-18, and Fed. #34-12-10-18) and 6.0 miles of linear routes (roads

and/or pipelines) in Uintah County, Utah

Dear Mike:

Enclosed is one copy of our final report for the above cited project. Copies have

been distributed as indicated below. Also enclosed is our invoice. Please call me if you

have any questions or comments.

Sincerel ,

Carl E. Conner
Director

Enc.

Distribution:

2 - Blaine Phillips, BLM-VFO
-- Lisa Smith, Permitco

Archaeology + Paleontology + History + EnvironmenÚtl



FormUT-8100-3 UNITED STATES DEPARTMENTOF THE INTERIOR Page 1 ofi

(December 2000) BUREAU OF LAND MANAGEMENT
UTAH STATE OFFICE

Summary Report of Cultural
Resources Inspection Project No.: UO6-GB-0119b

[GRI Project No. 2613]

1. Report Title: Class HI cultural resources inventory for Gasco Production Company of

eleven proposed well locations (Sheep Wash Fed. #21-26-9-18, Sheep Wash Fed. #23-26-9-

18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19, Fed. #34-21-9-19, Fed. #14-30-9-19,

Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed. #23-12-10-18, Fed. #32-12-10-18, and

Fed. #34-12-10-18) and 6.0 miles of linear routes (roads and/or pipelines) in Uintah County
2. Report Date: 03/09/2006 3. Date(s) of Survey: 03/2, 3 and 4/2006

4. Development Company: Gasco Production Company

5. Responsible Institution: BLM Vernal Field Office

6. Responsible Individuals Principal Investigator: Field Supervisor: Carl E. Conner

Report Author(s): Carl E. Conner and Barbara J. Davenport

7. BLM Field Office: Vernal Field Office

8. County(ies): Uintah

9. Fieldwork Location: T. 9 S., R. 18 E., Section 26; T. 9 S., R. 19 E., Sections 18, 21 and 30;
T. 10 S., R. 18 E., Sections 3, 11 and 12; S.L.B.M.

10. Record Search:

Location of Records Searched for BLM: BLM Vernal, UDSH Date: 02/27/2006

11. Description of Proposed Project: Eleven well locations and 6.0 miles of linear routes

12. Description of Examination Procedures: A Class IH, 100% pedestrian, cultural resources
survey of the proposed well location was made by walking a series of concentric circles
around the flagged center to a diameter of 750 feet. The linear routes were surveyed by
walking four parallel transects spaced at 15m intervals and centered on the flagged lines to
cover 200 foot-wide corridors.

13. Area Surveyed: BLM ÖTHER FED STATE PRL

Linear Miles Intensive: 6.0

Recon/Intuitive:

Acreage Intensive: 110



14. Sites Recorded:

Smithsonian Site Numbers BLA OTHBlúËD STÄÏE PRI.

Revisits NR Eligible 0

(no IMACS form) Not Eligible 0

Revisits NR Eligible 0

updated IMACS) Not Eligible 0

New NR Eligible 0

Recordings
Not Eligible 2 42UN5201

42UN5202

Total Number of 6

Archaeological Sites

Historic Structures 0

(USHS Form)

Total National Register 0

Eligible Sites

15. Description of Findings: (see attached report) No significant historic properties were
identified within the areas of direct impact.

16. Collection Yes No

(If Yes) Curation Facility: Accession Number(s):

17. Conclusion/Recommendations: Clearance is recommended.

8100-3
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Abstract

Grand River Institute conducted a Class III cultural resources inventory for Gasco

Production Company of eleven proposed well locations (Sheep Wash Fed. #21-26-9-18,

Sheep Wash Fed. #23-26-9-18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19, Fed. #34-

21-9-19, Fed. #14-30-9-19, Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed. #23-12-10-

18, Fed. #32-12-10-18, and Fed. #34-12-10-18) and 6.0 miles of linear routes (roads and/or

pipelines) in Uintah County, Utah, under BLM Antiquities Permit No. 05UT-54939 and

Utah Division of State History (UDSH) Project Authorization No. UO6-GB-0119b. This
work was done to meet requirements of Federal laws that protect cultural resources.

Files searches conducted through the BLM Vernal Field Office (BLM) and through
Utah Division of State History indicated no sites were previously recorded in the project
areas. Field work was performed on the 2nd,3 d and 4* of March 2006. A total of about
255.45 acres (BLM ) was inspected.

As a result two prehistoric sites were encountered. A large lithic procurement site
(42UNS201) and one small, prehistoric lithic scatter (42UNS202) were newly recorded in
association with the inventory. Both were field evaluated as non-significant and no further
work is advised. Accordingly, no significant historical properties were identified within the
areas of direct impact and archaeological clearance is recommended for the proposed wells
and linear routes.



Introduction

At the request of Gasco, Inc. and the Bureau of Land Management Vernal Field
Office (BLM), Grand River Institute (GRI) conducted a Class III cultural resources inventory

for Gasco Production Company of eleven proposed well locations (Sheep Wash Fed. #21-

26-9-18, Sheep Wash Fed. #23-26-9-18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19,

Fed. #34-21-9-19, Fed. #14-30-9-19, Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed.
#23-12-10-18, Fed. #32-12-10-18, and Fed. #34-12-10-18) and 6.0 miles of linear routes
(roads and/or pipelines) in Uintah County, Utah, under BLM Antiquities Permit No. 05UT-

54939 and Utah Division of State History (UDSH) Project Authorization No. UO6-GB-

0119b. A files search was conducted at BLM on 28 February 2006 and through UDSH.
Field work was performed on the 2nd,3" and 4* of March 2006. A total of about 255.45
acres (BLM ) was inspected. The file searches, survey and report were completed by Carl E.
Conner (Principal Investigator) and Barbara J. Davenport of GRI.

The survey was done to meet requirements of the Federal Land Policy and
Management Act of 1976, the National Historic Preservation Act as amended in 1992, and
the National Environmental Policy Act (NEPA) of 1969. These laws are concerned with the
identification, evaluation, and protection of fragile, non-renewable evidences of human
activity, occupation and endeavor reflected in districts, sites, structures, artifacts, objects,
ruins, works of art, architecture, and natural features that were of importance in human
events. Such resources tend to be localized and highly sensitive to disturbance.

Location of Project Area

The study area's discrete units lie southwest of Vernal, Utah, Uintah County. The
10-acre blocks surveyed for the proposed new well locations, and the 200-foot-wide
corridors for the proposed new access roads and/or pipeline routes are listed in Table 1 and
shown in Figures 1, 2 and 3. Notably, the linear distances of the inventoried access and
pipeline routes are calculated outside the 10-acre block inventory areas.

Table 1. List of well locations and linear routes.

Well Designation Location

Sheep Wash Fed. #21-26-9-18 T. 9 S., R. 18 E., Section 26 (3342' access)

Sheep Wash Fed. #23-26-9-18 T. 9 S., R. 18 E., Section 26 (2808' access)

Sheep Wash Fed. #32-26-9-18 T. 9 S., R. 18 E., Section 26 (465' access)

Fed. #23-18-9-19 T. 9 S., R. 19 E., Section 18 (6391' access)



Well Designation Location

Fed. #34-21-9-19 T. 9 S., R. 19 E., Section 21 (2460' access)

Fed. #14-30-9-19 T. 9 S., R. 19 E., Section 30

Uteland Fed. #41-3-10-18 T. 10 S., R. 18 E., Section 3 (711' access)

Fed. #14-12-10-18 T. 10 S., R. 18 E., Section 12 (1478' access)

Fed. #23-12-10-18 T. 10 S., R. 18 E., Section 12 (4645' access)

Fed. #32-12-10-18 T. 10 S., R. 18 E., Sections 11 and 12 (8267' access)

Fed. #34-12-10-18 T. 10 S., R. 18 E., Sections 12 (1285' access)

Environment

The project areas are within the major geologic subdivision of the Colorado Plateau
known as the Uinta Basin Section. In Utah, this section extends from the Uinta Mountains
on the north to the Book Cliffs on the south. It is a broad downwarp into which Quaternary-
and Tertiary-age deposits were made from the surrounding mountains which include
Holocene and Pleistocene pediment deposits, and Eocene-age fluvial and lacustrine
sedimentary rocks (Rigby 1976:xi). Physiographically, the basin includes the Uinta basin in
the north portion and the Book Cliffs/Roan Plateau in the south portion. The lower Uinta
Formation is the bedrock of the study area. Holocene and Pleistocene-age alluvium and
colluvium occur as a veneer over the Uinta. It consists of channel and flood-plain stream
deposits. Soils encountered were rocky, shaley, silty, and sandy loams, which are in general
formed in residuum from the underlying formation. However, dunes are common in this
region as well.

Elevations in the project area range from 4700-to-5120 feet. The terrain is
characterized as bench land that is cut by dendritic washes. Vegetation is a shadscale desert
community. Regional faunal inhabitants include deer, antelope, elk, black bear, coyote,
mountain lion, cottontails, jack rabbits, and various raptores.

A cool, mid-latitude steppe climate prevails. Annual precipitation of this elevation
range is between 7 and 10 inches. Temperatures range from 100°F in the summer to -40°F
in January. Paleoenvironmental data are scant, but it is generally agreed that gross climatic
conditions have remained fàirly constant over the last 12,000 years. However, changes in
effective moisture, and cooling-warming trends probably affected the prehistoric occupation
of theregion.
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Figure 1. Project area map (1 of 3) for the Class III cultural resources inventory of eleven proposed well
locations and short linear routes (access and/or pipeline) in the Eightmile Area of Uintah County, Utah,
for Gasco Production Co. Areas inventoried are highlighted. [GRI Project # 2613, 3/9/06,
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Figure 2. Project area map (2 of 3) for the Class III cultural resources inventory of eleven proposed well
locations and short linear routes (access and/or pipeline) in the Eightmile Area of Uintah County, Utah,
for Gasco Production Co. Areas inventoried are highlighted. [GRI Project # 2613, 3/9/06,





Files Search

Files searches were conducted through BLM and UDSH. Previous projects in the
areas near the inventory blocks and linear routes are numerous and generally relate to oil and

gas development. Those that are adjacent to the project areas are listed below (Table 2).

Table 2. List of previous projects near or adjacent to project's discrete areas.

Well Designation Associated Previous Project Reference

Sheep Wash Fed. #21-26-9-18 U89-BL-558b, UO5-ST-44lbs

Sheep Wash Fed. #23-26-9-18 UOO-AF-576bs, U01-AY-319bs

Sheep Wash Fed. #32-26-9-18 U81-AF-0731b

Fed. #23-18-9-19 U82-UB-592b, U94-SJ-096b, UO5-ST-441bs,
UO5-GB-236b

Fed. #34-21-9-19 U80-AF-505bi, U01-MM-401b, UO3-GB-974b

Fed. #14-30-9-19 U00-AF-0206b, UO5-GB-236b

Uteland Fed. #41-3-10-18 U96-SJ-379bs, UO6-GB-0118s

Fed. #14-12-10-18
Fed. #23-12-10-18 UOO-AF-976bs, U00-AY-804b
Fed. #32-12-10-18
Fed. #34-12-10-18

The files search indicated site 42UN2843 was previously recorded near the new
access route to the proposed Fed. #34-21-9-19 well location. That site was previously tested
and evaluated as non-significant and not eligible for listing on the NRHP. It was
subsequently destroyed by the construction of the Fed. #23-21 well location, as reported in
Project No. UO1-MM-0410b (Pennefather-O'Brian 2001).

Few other sites are recorded within a mile of the project area. Of those that are, one
is a large open lithic procurement area focused on a local gravel deposit (42UNl181), and
two others are small, lithic reduction areas (42UN872 and 42UN873).

Regional archaeological studies suggest nearly continuous human occupation of
northeastern Utah for the past 12,000 years. Evidence of the Paleoindian Tradition, the
Archaic Tradition, Fremont Culture, and Protohistoric/Historic Utes has been found.



Historic records suggest occupation or use by EuroAmerican trappers, settlers, miners, and

ranchers as well. Overviews of the prehistory and history of the region are provided in the
Utah BLM Cultural Resource Series No. 11, "Archaeological Inventory in the Seep Ridge
Cultural Study Tract, Uintah County, Northeastern Utah with a Regional Predictive Model

for Site Locations" ( Larralde and Chandler 1980), and in "Cultural Resources Existing Data
Inventory Vernal District, Utah" (Jones and Mackay 1980).

Study Objectives

The purpose of the study was to identify and record all cultural resources within the
areas of potential impact and to assess their significance and eligibility to the National
Register of Historic Places (NRHP). The statements of significance included in this report
are field assessments made in support of recommendations to the BLM and State Historic
Preservation Officer (SHPO), and the final determination of site significance is made by the
BLM in consultation with the SHPO.

Paleontological resources were also considered in the inspection. However, a final
evaluation of those resources must be provided by a paleontologist permitted by Utah.

Field Methods

A Class III, 100% pedestrian, cultural resources survey of the proposed well
locations was made by walking a series of concentric circles around the flagged centers to
diameters of 750 feet. The related access and pipeline routes not included within the 10-acre
study plots were surveyed by walking four parallel transects spaced at 15m intervals and
centered on the flagged lines to cover corridors 200 feet wide.

Cultural resources were sought as surface exposures and were characterized as sites
or isolated finds. Sites were defined by the presence of six or more artifacts and/or
significant feature(s) indicative of patterned human activity. Isolated finds were defined by
the presence of 1 to 5 artifacts apparently of surficial nature. Cultural resources encountered
were to be recorded to standards set by the Preservation Office of the Utah Division of State
History (UDSH).

The basic approach to the data collection was the continuous mapping of observed
artifacts and features by recording UTM coordinates (NAD 83 Datum) using a Trimble Geo
XT. Site maps were created using corrected data and ARCMAP. Photographs were taken at
each site and included general views and specific artifacts or features. Field notes and photo
negatives are filed at Grand River Institute, while the photographs are submitted to the BLM
and UDSH. No artifacts were collected.



Study Findings

As expected, cultural resources were encountered during the survey. This portion of
the report presents a discussion of site significance evaluation, describes the sites and
provides their field evaluations. Appendix A contains the resources' location data and the
IMACS site forms.

Site Signiticance

The National Historic Preservation Act of 1966 (NHPA) directs federal agencies to
ensure that federally-initiated or authorized actions do not inadvertently disturb or destroy
significant cultural resource values. Significance is a quality of cultural resource properties
that qualifies them for inclusion in the NRHP. The statements of significance included in
this report are field assessments to support recommendations to the BLM and State Historic
Preservation Officer (SHPO). The final determination of site significance is made by the
controlling agencies in consultation with the SHPO and the Keeper of the Register.

The Code of Federal Regulations was used as a guide for the in-field site evaluations.
Titles 36 CFR 50, 36 CFR 800, and 36 CFR 64 are concerned with the concepts of
significance and (possible) historic value of cultural æsources. Titles 36 CFR 65 and 36
CFR 66 provide standards for the conduct of significant and scientific data recovery
activities. Finally, Title 36 CFR 60.4 establishes the measure of significance that is critical
to the determination of a site's NRHP eligibility, which is used to assess a site's research
potential:

The quality of significance in American history, architecture, archaeology, and culture is
present in districts, sites, buildings, structures, and objects of State and local importance that
possess integrity of location, design, setting, materials, workmanship, feeling, and
association, and a) that are associated with events that have made a significant contribution
to the broad patterns of history; or b) that are associated with the lives of persons significant
in our past; or c) that embody the distinctive characteristics of a type, period, or method of
construction, or that represent the work of a master, or that possess high artistic values, or
that represent a significant and distinguishable entity whose components may lack
individual distinction; or d) that have yielded, or may be likely to yield, information
important in the prehistory or history.

Site Descriptions

Site 42UN5201 is a large lithic procurement locality that occurs wherever pediment
deposits are exposed. It is close in proximity and similar in attributes to site 42UN1181. As
presently mapped, the veneer of small to large cobbles that make up the gravel deposits
coveran areaapproximately500mby 300m. Elevationsofthesiterangefrom4750 inthe
alluvial basin to 4850 feet on the butte in the east portion of the site. Desert saltbush
community is predominant.



The gravel deposits generally pond in low areas or where sandstone bedrock
exposures occur, and on the top of the butte. Most of the gravels are quartzite, quartz, chert,

and mudstone cobbles with no evidence of alteration. However, about five percent of these
lithicmaterials show evidence of splitting and flaking, possibly for evaluation of the quality
of the material or for creation of primary flakes for immediate use or later refinement into
formal tools. Most artifacts are quartzite primary and secondary flakes and cores. Two
types of cores are evident: a cobble with bifacial flakes taken off bifacially and a cobble with
one end knocked off and subsequent flakes removed.

No features were observed other than the apparent grounded remains of two crude,
roughly circular, drylaid walls or cairns on the west edge of a butte located on the east side
of the site. The scatters are recognizable by their concentration of cobbles larger than those
in the surrounding area. The north-most one measures 4.6m x 3.0m, and the one to the south
is 3.3m x 2m. The cultural function of these possible features is unclear, but they may have
served as windbreaks or blinds.

Evaluation and Management Recommendation
There is no evidence of depth of cultural fill or well defined concentrations of

culturally altered materials. Accordingly, the site is field evaluated as non-significant and
not eligible for listing on the National Register of Historic Places. No further work is
recommended.

Site 42UN5202 is a low density open lithic scatter situated on a low bench in an
alluvial basin. The elevation is 4750 feet and vegetation on site is a sparse shadscale
community.

A few artifacts are spread across an area that measures approximately 60 meters (E-
W) by 25 meters. Six items are flakes of yellow tan chert in a concentration that represents a
core reduction. One core is present as is a hammerstone and six other flakes (primary and
secondary) of other materials including white and grey chert. Two artifacts were classified
as scrapers, which were made fiom large natural flakes of quartzite. Their presence suggest
that faunal processing occurred here, as well as lithic reduction, and it may have been the
primary activity. No features or cultural fill in the shallow soils were noted.

Evaluation and Management Recommendation
This site is unlikely to contribute significant information concerning the prehistoric

occupation of the Uinta Basin area of Northeastern Utah. Accordingly, it is field evaluated
as non-significant and not eligible for listing on the National Register of Historic Places. No
further work is recommended.



Summary of Site Evaluations and Management Recommendations

The eligibility determination and consultation process is guided by Section 106 of the
NHPA (36 CFR 60, 63, and 800). Inventory to identify, evaluate, and mitigate potential

effects to cultural resources affected by an undertaking is the first step in the Section 106
process. BLM actions cannot be authorized until the Section 106 process is completed (36
CFR 800.3). In brief, the inventory recorded two prehistoric sites. Neither were considered
significant resources and are field evaluated as not eligible for nomination to the National
Register of Historic Places. Accordingly, archaeological clearance is recommended for the
proposed wells, new roads, and pipelines
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GAS00
Energy

Bureau of Land Management
Vernal Field Office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals

Re: AllWells
Uintah County, Utah

Gentlernen:

Tlhis letter is to inform you that Permitco Inc. is authorizedto act as Agent and to sign

documents on behalf of Gasco Production Company, a wholly owned subsidiary of Gasco

Energy, Inc. when necessary for filing county, state and federal permits including Onshore

Order No. 1, Right of Way applications,etc., for the above mentionedwell.

It should be understood that Permitco is acting as Agent only in those matters stated

above and is not responsible for drilling, completion, production or compliance with

regulations.

Gasco Production Company agrees to acceptfull responsibilityfor operations conducted in

order to drill, complete and produce the above-mentioned well.

Ya ery ru ,

darkJ. Choury
Land Manager

US60 I:nergy, luc.
M inveness Drive East, Suite H-236 Tel: (303) 483-0044 Email: invast©gascannergy.com

tD)ÍSNCGd. CO 80112·5825 Fax:1303)483-0011 Website: www.gascoenergy.com OTCBS



GASCO PRODUCTION COMPANY
SHEEP WASH FEDERAL #21-26-9-18

LOCATED IN UINTAH COUNTY, UTAH
SECTION 26, T9S, R18E, S.L.B.&M.

I

PHOTO: VlEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHEASTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: WESTERLY

Uintah Engineering & Land Surveying l-OCATIONPHOTos \01109 06 movo
85 South 200 East VernaL Utah 84078 juomm| nu no

435-789 1017 uels@uelsinc.com TAKE.\lìY:G.0. DRAWNBY:C.H. REVISED:



6

dek W T 8

R R

a C-

4.8 MI. +/-
L A T

FF TOPO "B"

PROPOSED LOCATION:
SHEEP WASH FEDERAL
#21-26-9-18

LEGEND: GASCO PRODUCTION COMPANY
PROPOSED LOCATION N SHEEP WASH FEDERAL #21-26-9-18

SECTION 26, T9S, RISE, S.L.B.&M.
838' FNL 2061' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I C 0 1 09 06
85 South 200 East Vernal, Utah 84078 M A P ONT DAY YEAR

(435) 789-1017 * FAX (435) 789-1813

... . ...

SCALE:1:100 DRAWNBY:C.H. VISED:00-00-00



R R
MYTON 24.0 MI. +/-i

-- 2Ž 22 23 - 24

E E

PROPOSED LOCATION:
2FP . SH FEDERAL

4 -26 9-18

27
PROP SED ACCESS FOR

HE 2 9-18 0.4 MI. +/

DH

7 7

LEGEND: GASCO PRODUCTION COMPANY
EXißTINCROAD N SHEEPWASH FEDERAL#21-26-9-18

----------- PROPONEDAC(TSS ROAI) SECTION 26, T9S, RISE, S.L.B.&M.
838' FNL 2061' FWL

- Uintah Engineering & Land Surveying TOPOGR A P Il 1 0 0 1 09 06 | a
85 South 200 East Vernal. E.Jinh 8407N A Ÿ IO%TI DM YEAR ¡

(435) 789-1017 * FAX (435) 189-1813
SCALE:1" = 2000' DRAWNBY:C.H. REVISED:



R

50

22 23 24

PROPOSED LOCATION:
SHEEP WASH FEDERAL
#21-26-9-18

26A
I

L

5-25A

27 27 26 25

1-26A

96 7 7'dC

T9S
LEGEND: GASCO PRODUCTION COMPANY
pf DISPOSALWELLS WATERWELLS N SHEEP WASH FEDERAL #21-26-9-18
e PRODUCING WELLS ABANDONED WELLS SECTION 26, T9S, R18E, S.L.B.&M.

SHUT IN WELLS -@- TEMPORARILY ABANDONED 838' FNL 2061' FWL

M Uintah Engineering & Land Surveying TOPOGR A PH I c 0 1 09 06
85 South 200 East Vernal, Utah 84078 M A P \IONIH D YEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1"= 2000' DILG3 BY:C.H.



15 JA
R R
18 19
E E

22 23 24 19
was 885

I

PROPOSED LOCATION:
SHEEP WASH FEDERAL
#21-26-9-18

41-26 9-18

/EE -
27 26 _ - O

Shee

DH
EXISTING PIPELINE

AT
67 <

T9S
APPROXIMATE TOTAL PIPELINE DISTANCE = 8600' -

LEGEND: GASCO PRODUCTION COMPANY
PROPOSED ACCESS ROAD N SHEEP WASH FEDERAL #21-26-9-18

--------- EXISTING PIPELINE SECTION 26, T9S, R18E, S.L.B.&M.
--- ------- PROPOSED PIPEl.INE

838' FNL 2061' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I COlO 06
85 South 200 East Vernal, Utah 84078 N A Ÿ MON I H DAY YEAR

«g (435) 789-1017 * FAX (435) 789-1813
SCALE:1"= 2000 DRAWNBY:C.H. REVISED:



JASCO PRODUCTION COMPAIJ
LOCATIONLAYOUTFOR

o' SHEEP WASH FEDERAL #21-26-9-18
SECTION 26, T9S, R18E, S.L.B.&M.

C-7. 1' 838' FNL 2061' FWL
E¯J· S'

B. 2 J. 8'
E 2. 9

65' , Sta. J+80 1
a C- J. 4

B. 20. 1' Round Corners
as Needed

SCALE: 1" = 50'
DATE: 01-12~06

Drawn By L.K.
Approx.

---

Toe of
Fill Slope

Approx· b

u lope

FLARE P/T PIPE RACKS ti

C- 2 7
E/. 19.4 * I I

-
¯ c--1·8' C-0.5'
20° WIDE BENCH a tes' E/. 1Z2'

20'
E/. 24.6'

oC DOG HOUSE

- | g' 100
o .

150°
Sta. 1+80

(htm. pit) ----

RIG

----

E-4.4'
----- Total Pit copacity E. 12.J'

W/2' of Freeboard
= 13,900 Bb/s. ± E/. 18.5

----

PUMP

La -- --

MUD SHED

LU ---

TOILETO
----

HOPPER

0 4 6 ---

POWER

----
-- TR SH

--
RESERVE P/TS

---- (10' Deep)
TOOLS

FUEL Sto. O 55 STORAGE
·¯¯¯ --¯¯ TANK

O. 23.5' g'C-f6,8 20' WIDE BENCH
b(b tm. pit) *

Sta. 0+00
.)

C-2.2 \\ E-5.6'
B. 18.9' \/ Proposed Access y 77 7 ·

Road

Dev. Ungraded Ground at Location Stake = 4917.2', UINTAH ENGINEERING & LAND SURVEYING
Bev. Graded Ground at Location Stoke = 4916.7 es so. zoo z.,, . v,,.... ut., e4,7e . cao,)



eASCO PRODUCTION COMPAN i
TYPICAL CROSS SECTIONS FOR

o
x-section SHEEP WASH FEDERAL #21-26-9-18

scale SECTION 26, T9S, R18E, S.L.B.&M. e i

1" = 50' 838' FNL 2061' FWL

DATE: 01-12-06
Drawn By L.K.

Preconstruction
Grade 65'

150°

CUT -------.
E/LL

STA. J+80

10' 100' 45' 150'
I I I

LOCAT/0N STAKE

IÎ IIÏ i. L
CUT

-- STA. 1+80

10 100' 45' 150'
.

S/ope=
1 1/2: 1

45' 150'

-
-

Einished Grade

NOTE:
Topsoil should not be

---.

Stripped Below Finished STA. 0+00
Grade on Substructure Area. * NO TE:

E/LL QUANT/TYINCLUDES

APPROXIMATE YARDAGES 5% EOR COMPACT/ON

CUT EXCESS MATERIAL = 6,790 Cu. Yds.
(6") Topsoll Stripping = 2,050 Cu. Yds.

Topsoil & Pit Backfill = 4,020 Cu. Yds.

Remaining Location = 9,880 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 2,770 Cu. Yds.

TOTAL CUT = 11,9JO CU.YDS. (After Rehabilitation)

FILL = 5,140 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (801)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/10/2006 API NO. ASSIGNED: 43-047-38464

WELL NAME: SHEEP WASH FED 21-26-9-18

OPERATOR: GASCO PRODUCTION ( N2575 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NENW 26 0905 180E Tech Review Initials Date

SURFACE: 0838 FNL 2061 FWL

BOTTOM: 0838 FNL 2061 FWL Engineering

COUNTY: UINTAE Geology
LATITUDE: 40.00695 LONGITUDE: -109.8622

UTM SURF EASTINGS:597113 NORTHINGS:4428938 Surface

FIELD NAME: 8 MILE FLAT NORTH ( 590 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-19266 PROPOSED FORMATION: BLKHK

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y/' Plat R649-2-3.

/' Bond:Fed[1] Ind[] Sta[] Feel] Unit:
(No. UT-1233 )

Potash (Y/N) ,/
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit
R649-3-3. EXCeption

(No.43-1721 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:

Fee Surf Agreement (Y/N) Siting:

Î L Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: - \ (i M





JON M. HUNTSMAN, JR.
Governor

,,

-· GARY R. HERBERT
NA"' Lieutenant Governor

State of Utah
August 17, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Gasco Production Company
Division of 8 Inverness Drive East, Suite 100

Oil, Gas & Mining Englewood, CO 80112
JOHN R. BAZA
Division Director

Re: Sheep Wash Federal 21-26-9-18 Well, 838' FNL, 2061' FWL, NE NW,
Sec. 26, T. 9 South, R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38464.

Sincerely,

\ Gil Huni
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 •



Operator: Gasco Production Company

Well Name & Number Sheep Wash Federal 21-26-9-18

API Number: 43-047-38464
Lease: UTU-19266

Location: NE NW Sec. M T. 9 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



Se e
b6e0r2001) RECEIVED =^"c"a=

UNITED STATES Expires January 31, 2004

DEPARTMENT OF THE INTERIOR AŸRÛ7 2ÛQ65. Lease Serial No.
BUREAU OF LAND MANAGEMENT UTU-19266

6. If Indian, Allottee or Tribe Name
APPLICATIONFORPERMITTODRILLORREENTER N/A

la. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No.

b. Type of Well: Oil Well Gas Wen Other Single Zone Multiple Zone Sheep Wash Federal#21-26-9-18
2. Name of Operator 303/483-0044 8 Inverness DriveEast, Suite 100 9. API Well No.

GascoProductionCompany Englewood,CO80112
3. Name of Agent 303/857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

PermitCoInc. - Agent Fort Lupton,CO80621 Riverbend
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface 838' FNLand2061' FWL Section26,T9S- R18E
At proposed prod. zone NENW
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately25.8miles southeast ofMyton,UT Uintah UT
15. Distance t'romproposed* 16. No. of Acres in lease 17. Spacing Unit iedicated to this well

location to nearest
property or lease line, ft..

. .

ggga
(Also to nearest drig. umt lme, if any) 640 40 Acres: NENW

18. Distancetromproposed location' 19. Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drillmg, completed,
applied for, on this lease, ft. ApprOx. 4700' 13,085' Bond No.UT-1233

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

4917 GL ASAP
, , ,, .u-,, v3Maystml C

24. Attachments gg (gg i j RU i 1Vi i i ••

The following, completedin accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest ServiceOffice). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

25. Si gture Name (Printed/Typed) ' Date

&Ù ; MÅ( Venessa Langmacher 4/5/2006
Title

AuthorizedAgentfor Gasco Production Company
Approved by (Sign ure) Name (Printed/Typed) Date

Title tantFieldManager office VERNAi.FIELDOFFICELands&MineralResourCOS
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached.

tle 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

wwwova. COMX110NSOFAPP CHED
MAR30 2007

DIV.0F0ltGAS&



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LANDMANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONSOF APPROVAL FOR APPLICATIONFOR PERMIT TO DRILL

Company: Gasco Production Company Location: NENW,Sec 26, T9S, R18E
Well No: Sheep Wash Federal 21-26-9-18 Lease No: UTU-19266
API No: 43-047-38464 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker 435-781-4490 435-828-4470

Petroleum Engineer: Michael Lee 435-781-4432 435-828-7875

Petroleum Engineer: James Ashley 435-781-4470 435-828-7874

Petroleum Engineer: Ryan Angus 435-781-4430

Supervisory Petroleum Technician: Jamie Sparger 435-781-4502 435-828-3913

NRS/Enviro Scientist: Paul Buhler 435-781-4475 435-828-4029

NRS/Enviro Scientist: Karl Wright 435-781-4484

NRS/Enviro Scientist: Holly Villa 435-781-4404

NRS/Enviro Scientist: Melissa Hawk 435-781-4476 435-828-7381

NRS/Enviro Scientist: Chuck MacDonald 435-781-4441

NRS/Enviro Scientist: Jannice Cutler 435-781-3400

NRS/Enviro Scientist: Michael Cutler 435-781-3401

NRS/Enviro Scientist: Anna Figueroa 435-781-3407

NRS/Enviro Scientist: Verlyn Pindell 435-781-3402

NRS/Enviro Scientist: Darren Williams 435-781-4447

NRS/Enviro Scientist: Nathan Packer 435-781-3405
Fax: 435-781-4410

A COPY OF THESE CONDITIONSSHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

Alllease and/or unitoperationsare to be conductedin such a manner that full complianceis made with
the applicablelaws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill

including Surface and Downhole Conditions of Approval. The operator is considered fully responsible
for the actions of his subcontractors. A copy of the approved APD must be on location during
construction, drilling,and completionoperations. This permit is approved for a one-year period. An
additional year extension may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location

tifyNRS/EnviroScientist) and access roads.
Location Completion - Prior to moving on the drilling rig.
(Notify NRS/EnviroScientist)
Spud Notice -

Twenty-Four (24) hours priorto spudding the well.

(Notify Petroleum Engineer)
Casing String &Cementing -

Twenty-Four (24) hours priorto running casing and
(Notify Supervisory Petroleum Technician) cementing all casing strings
BOP & Related Equipment Tests -

Twenty-Four (24) hours priorto initiating pressure tests
(Notify Supervisory Petroleum Technician)
First Production Notice - WithinFive (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been offproduction

for more than getf(90)
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SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

General Surface COA

• If there is an activeGilsonite mining operation within2 miles of the well location, operatorshall
notifythe Gilsonite operator at least 48 hours priorto any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately stop
work and contactthe Authorized Officer (AO). A report willbe prepared by a BLM permitted
paleontologist and submi#ed to the AO at the completion of surface disturbing activities.

• Surface Conditions of Approval or monitoringare listed in the Surface Use Plan of the APD.

• The operatorshall install and maintain an appropriate cattle-guardwhere the access road intersects
an existingrange fence. Care and maintenanceshall continue up to final reclamation ofthe well
pad, access road and pipeline.

• A timingrestriction on construction and drilling(including completion)from April 1 - August 15, is in
order to protect nesting burrowing owls. If the operator wishes to construct from April 1 to August
15 a qualified biologist may conducta burrowingowlsurvey. If no birds are present at the timeof
survey, Gasco may begin construction.

• A timingrestriction on construction and drilling(including completion) from May 15 - June 15, is in
order to protect nesting mountain plovers. If the operator wishes to construct from May 15 to June
15 a qualified biologist may conduct a mountain plover survey. If no birds are present at the time of
survey, Gasco may begin construction.

• Within90 calendardays ofthe approval date for this Application for Permit to Drill (APD), the
operator/\essee shallsubmitto the Authorized Officer(AO),on Sundry Notice Form 3160-5, an
Interim Surface Reclamation Plan for surface disturbance on well pads, access roads, and
pipelines. At a minimum,this willinclude the reshaping ofthe pad to the originalcontour to the
extentpossible; the respreading ofthe top soilup to the rig anchor points; and, the area reseeded
using appropriatereclamation methods. The AOwillprovide written approval or concurrencewithin
30 calendar days of receipt. The followingseed mixshallbe used:

Type Ibslacre
Western Wheat grass

,
Agropyron smithii 4

Needle and Thread grass Stipa comata 4
Hy-crest Crested wheat grass Agropyron cristatum 4
** Seed shouldbe drilled;but if broadcasted double the pounds per acre
used and work the solids mechanically to coverthe seed.

• Following well plugging and abandonment, the location, access roads, pipelines, and other
facilities shallbe reclaimed. AIIdisturbed surfaces shall be reshaped to approximatethe original
contour;the top soilrespread over the surface; and, the surface revegetated. The surface of
approved staging areas where constructionactivitiesdid not occur may require disking or ripping
and reseeding. The following seed mixshallbe used, unless BLM personnel determine that
conditionshave changed and another mixwould be more
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Type Ibslacre
Shadscale Atriplex confertifolia 3
Winterfat Eurotia lanata 3
Galleta grass Hilaria jamesil 3
Indian Rice Grass Oryzopsis hymenoides 3
** Seed shouldbe drilled;but if broadcasted double the pounds per
acre used and work the solids mechanically to coverthe
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DOWNHOLECONDITIONSOF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONSOF APPROVAL

• Production casing cement shallbe brought up and into the surface casing. The minimum
cement top is 200 ft above the surface casingshoe.

• A cement Bond Log (CBL) shallbe run from the production casing shoe to the surface casing
shoe. A field copy of the CBL shall be submitted to the BLMVernal Field Office.

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLING/COMPLETION/PRODUCINGOPERATINGSTANDARDS

• The spud date and timeshall be reported orallyto Vernal Field Officewithin 24 hours of
spudding.

• Notify Vernal Field OfficeSupervisory Petroleum Enqineerinq Technician at least 24 hours in
advance of casinq cementinqoperationsand BOPE &casinq pressure tests.

• Blowout prevention equipment(BOPE) shall remain in use untilthe well is completedor
abandoned. Closing unit controlsshall remain unobstructed and readily accessible at alltimes.
Choke manifolds shallbe located outside ofthe rig substructure.

• AIIBOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shallbe operatedand tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical workingorder. All BOPE pressure tests shall be
performed by a test pump witha chart recorder and _N_OIby the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drilling crew within24 hours of drilling out from
under the surfacecasing and weekly thereafteras specifiedin Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressivelfreshhard-banded drillpipe shallbe used withincasing.

• Cement baskets shall not be run on surface casing.

• The operator must reportallshows ofwater or water-bearing sands to the BLM. Ifflowing water
is encountered it must be sampled, analyzed, and a copyof the analyses submitted to the BLM
Vernal Field Office.

• The operatormust report encounters of all non oil & gas mineral resources (such as Gilsonite,
tar sands, oilshale, trona, etc.) to the Vernal Field Office, in writing,within5 workingdays of
each encounter. Each report shall include the well namelnumber, well location, date and depth

(from KB or GL) of encounter,vertical footage ofthe encounter and, the name ofthe
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making the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional wellwill be
submitted to the Vernal BLMoffice engineerwithin30 days of the completion of the well.

• Chronologic drillingprogress reports shall be filed directlywith the BLM,Vernal Field Officeon a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers untilthe well is
completed.

• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shallbe utilizedto determine the bond quality for the production casing. Submit a field copy of
the CBL to thisoffice.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operatingpractices must be observed. Any changes in operation
must have prior approvalfrom the BLMVernal Field
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OPERATING REQUIREMENT REMINDERS:

• Allwells, whether drilling,producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or markerwith the name of the operator, lease serial
number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this wellshall be reported on the "MonthlyReport of
Operations" (Oiland Gas Operations Report ((OGOR)) startingwith the month in which operations
commence and continue each month until the well is physically plugged and abandoned. This report
shall be filed in duplicate, directly with the Minerals Management Service, P.O. Box 17110, Denver,
Colorado 80217-0110, or call 1-800-525-7922 (303) 231-3650 for reportinginformation.

• Should the well be successfullycompleted for production, the BLMVernal Field officemust be
notifiedwhen it is placed in a producing status. Such notificationwillbe by written communication
and must be received in this officeby not later than the fifth business day following the date on which
the well is placed on production. The notificationshall provide, as a minimum,the following
informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royaltywillbe
paid).

o The nature of the well's production, (i.e., crude oil,or crude oiland casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, ifapplicable.

o Communitizationagreementnumber, ifapplicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL)4A and
needs prior approval from the BLM Vernal Field Office.

• Allundesirable events (fires, accidents, blowouts, spills,discharges) as specified in NTL3A willbe
reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A,shall be reported
verbally within 24 hours, followed by a written report within 15 days. "Other than Major Events" will
be reported in writing within 15 days. "MinorEvents" willbe reported on the Monthly Report of
Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "WellCompletion and Recompletion
Report and Log" (BLMForm 3160-4) shall be submitted not later than 30 days after completionof
the well or after completionof operations being performed, in accordance with 43 CFR 3162.4-1.

Two copiesof alllogs run, core descriptions, and allother surveys or data obtained and compiled
during the drilling,workover,and/or completionoperations, shall be filed on BLMForm 3160-4.

Submitwith the well completionreporta geologicreport including, at a minimum,formation tops,
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a summaryand conclusions. Also include deviation surveys, sample descriptions, strip logs, core
data, drillstem test data, and results of production tests if performed. Samples (cuttings,fluid,
and/or gas) shall be submittedonlywhen requested by the BLM,Vernal Field Office.

• Alloff-lease storage, off-lease measurement, or comminglingon-lease or off-lease, shall have prior
written approval from the BLMVernal Field Office.

• Oiland gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field Office
Petroleum Engineers willbe provided with a date and time for the initial meter calibrationand all
future meter proving schedules. A copy of the meter calibrationreports shall be submittedto the
BLMVernal Field Office. Allmeasurement facilities willconformto the API standards for liquid
hydrocarbons and the AGA standards for natural gas measurement. Allmeasurement points shall
be identified as the point of sale or allocationfor royalty purposes.

• A schematicfacilities diagram as required by Onshore Oil& Gas Order No. 3 shall be submittedto
the BLMVernal Field Office within 30 days of installation or first production, whichever occurs first.
Allsite security regulationsas specified in Onshore Oil & Gas Order No. 3 shall be adhered to. AII
product lines entering and leaving hydrocarbon storage tanks willbe effectivelysealed in
accordance with Onshore Oil & Gas Order No. 3.

• Any additionalconstruction,reconstruction,or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filingof a
suitable plan and need prior approvalof the BLMVernal Field Office. Emergency approval may be
obtained orally,but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drillingor workover
equipment shall be removed from a well to be placed in a suspended status without prior approval of
the BLMVernal Field Office. Ifoperations are to be suspended for more than 30 days, prior
approvalof the BLMVemal Field Office shall be obtained and notificationgiven before resumptionof
operations.

• Pursuant to Onshore Oil &Gas Order No. 7, this is authorizationfor pit disposal of water produced
from this well for a period of 90 days from the date of initialproduction. A permanent disposal
method must be approved by thisofficeand in operation prior to the end of this 90-day period. In
order to meet this deadline, an applicationfor the proposed permanent disposal method shall be
submittedalong with any necessary water analyses, as soon as possible, but no later than 45 days
after the date of first production. Any method of disposal which has not been approved prior to the
end of the authorized 90-day period willbe considered as an Incident of Noncompliance and willbe
grounds for issuing a shut-inorder untilan acceptable manner for disposing of said water is provided
and approved by this office.

• Unless the plugging is to take place immediately upon receiptof oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or abandoned,
all pits must be fenced immediately until they are backfilled. The "Subsequent Report of
Abandonment" (Form BLM3160-5) must be submittedwithin 30 days after the actual plugging of the
well bore, showing location of plugs, amount of cement in each, and amount of casing left in hole,
and the current status of the surface



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5 LEASE DESIGNATIONANDSERIALNUMBER
UTU-19266

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEE OR TRIBE NAME:

7 UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to NAdrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL Q GAS WELL OTHER Se

asdhFMe

ral 21-26-9-18
2 NAMEOF OPERATOR: 9 API NUMBER

Gasco Production Company 4304738464
3 ADDRESS OF OPERATOR PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT

8 Inverness Dr E. Ste 100 Englewood Co 80112 (303) 483-0044 8 Mile Flat North
4 LOCATION OF WELL

FOOTAGES AT SURFACE 838' FNL &2061' FWL COUNTY Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NENW 26 9S 18E STATE
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION2 NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Permit
CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS Clearly show all pertinent details including dates, depths, volumes, etc

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire
(8/17/2007)

Approved by the
Utah Divisionof

Oil, Gas and Mining

Date: O¶- 3

NAME(PLEASE PRINT) BeÝerlyWalker
, TITLE Engineering Technician

SIGNATURE DATE 7/31/2007

I I

(This space for State use only)

RECEIVED
(5/2000) (See instructions on Reverse Side) AUSO8 2007

DIV.0F OIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4304738464
Well Name: Sheep Wash Federal 21-26-9-18

Location: NE NW Section 26-T9S-R18E Uintah County Utah
Company Permit issued to: Gasco Production Company
Date Original Permit Issued: 8/17/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bondi g still in place, which covers this proposed well? YesŒNoO

gnature Date

Title: Engineering Technician

Representing: Gasco Production Company

RECEIVED
AUSO8 2007

DIVOFOIL,GAS&



GASCO Energy, Inc.
8 Inverness Drive East
Suite 100
Englewood, CO 80112

Ener Inc (303) 483-0044
www.gascoenergy.com

September 13, 2007

State of Utah
Division of Natural Resources
P.O. Box 145801
Salt Lake City, Utah 84078

To Whom It May Concern:

Please find attached a copy of the permit extensions that will be expiring in September. Also,
during the month of August we received only about half of them back - so I have enclosed
another copy of the ones that we did not receive back. Thank-you for your help with these.

Sincerely,
Gase Production Company

Beverly Wa
Engineering Technician

encl

RECEIVED
SEP1 / 2007

DIV.OFOlL,GAS&



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OlL, GAS AND MININ 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-19266

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wellsbelow current bottom-hole depth, reenter plugged wells, or t° NAdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL GAS WELL OTHER Sheep Wash Federal 21-26-9-18
2. NAME OF OPERATOR: 9. API NUMBER:

Gasco Production Company 4304738464
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
8 Inverness Dr E, Ste 100 Englewood STATE CO ZIP 80112 (303) 483-0044 8 Mile Flat North

4. LOCATION OF WELL

FOOTAGESATSURFACE: 838' FNL & 2061' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENW 26 9S 18E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date ofwork completion:

COMMINGLE PROÒUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Extend Permit
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Gasco Production Company would like to request a one year extension on this APD from the date it is due to expire
(8/13/2008)

Approved by the
Utah Divisionof

Oil,Gas and Mining

NAME(PLEASEP
/ Beverly Walker TITLE Engineering Technician

SIGNATURE i Â Û { 1 A DATE 8/6/2008

(This space for State use only)

COPYSENTTOOPERATOR RECEIVED
Date:<g.j4.. gg AU61 1 2008

(5/2000) 05GIS: (See instructions on Reverse Side) DIV.OFOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 4304738464
Well Name: Sheep Wash Federal 21-26-9-18

Location: NE NW Section 26-T9S-R18E Uintah County Utah
Company Permit Issued to: Gasco Production Company
Date Original Permit issued: 8/17/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONolZI

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesONolZI

Have there been any changes to the access route including ownership, or right-
of-way,which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NolZI

Is bondi g still in place, which covers thisproposed well? YeslZINoO

Signa le Date

Title: Engineering Technician

Representing: Gasco Production Company

RECEIVED
AU61 1 2008

DIV.0FOlL,GAS&



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Green River District-Vernal Field Office

170 South 500 East
- Vernal, UT 84078

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.gov/ut/st/en/fo/vernal.html

IN REPLY REFER TO:

3160
UTGO11

July 8, 2009

Roger Knight
Gasco Production Company
8 Inverness Drive East, Suite 100
Englewood, CO 80112

Re: Notice of Expiration
Well No. Sheep Wash Federal 21-26-9-18
NENW, Sec. 26, T9S, R18E
Uintah County, Utah
Lease No. UTU-19266

Dear Mr. Knight:

The Application for Permit to Drill (APD) for the above-referenced well was approved on March
16, 2007. No extension of the original APD was requested. According to our records, no known
activity has transpiredat the approved location. In view of the foregoing, this office is notifying
you that the approval of the referenced application has expired. Ifyou intend to drill at this
location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your cooperation
in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

cc: UDOGM
Shon McKinnon

RECEIVED
JUL1 3 2009

DKOF0\L,GAS&



3) State of Utah
/2/ DEPARTMENT OF NATURAL RESOURCES

'm2), s>' MICHAELR.STYLER

JON M. HUNTSMAN, JR. Executive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA October 20, 2009
Lieutenant Govemor Division Director

Gasco Production Company
8 Inverness Dr. East, Ste. 100
Englewood, CO 80112

Re: APD Rescinded - Sheep Wash Fed 21-26-9-18, Sec. 26 T. 9S, R. 18E
Uintah County, Utah API No. 43-047-38464

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on August 17, 2006.
On August 13, 2007 and August 12, 2008, the Division granted a one-year APD
extension. No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective October 20,
2009.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Di'ana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 •www.ogm.utah.gov

OIL, GAS &
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